A.
SELECTED EXPLANTORY NOTES PURSUANT TO PARA 16, MASB 26 INTERIM FINANCIAL STATEMENTS

A1.
Basis of Preparation

The interim financial statements of the Group are unaudited and have been prepared under the same accounting policies and methods of computation as those used in the preparation of the most recent audited financial statements and comply with MASB 26 - Interim Financial Report and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (”Bursa Malaysia”).

A2.
Auditors’ Report on the Most Recent Audited Financial Statements


The auditors’ report on the most recent audited financial statements was not subject to any qualification.

A3.
Seasonality or Cyclicality Factors

The performance of the Group is generally not affected by any seasonal or cyclical factors.


A4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial period under review.

A5.
Changes in Estimates

There were no material changes in the estimates during the financial period under review.

A6.
Issuance, Cancellations, Repurchase, Resale and Repayment of Debt and Equity Securities


There were no issuance or repayment of debt and equity securities, share buy-back, share cancellations and sale of treasury for the financial period under review and to date except the following transactions, which form part of the listing exercise.


i ) Rights Issue of 32,446,000 new SKRB shares at RM0.50 each.


ii) Public Issue of 12,680,000 new SKRB shares at RM0.50 each.

A7.
Dividend 


There was no dividend paid for the financial period under review.

A8.
Segmental & Geographical Reporting


Segmental reporting for the period ended 30 June 2004.


 
 
 Investment 
 
 Kiln-Drying 
 Inter-Co 
 


 

 Holding 
 Furniture 
 & Lamination 
 Elimination 
 Total 


 
 
 RM '000 
 RM '000 
 RM '000 
 RM '000 
 RM '000 


 
 
 
 
 
 
 


 Revenue 

 
 

 
 


  - External 

              -   
       40,533 
          20,920 
              -   
       61,453 


  - Inter-Segment Sales 
              -   
            934 
            6,551 
       (7,485)
              -   


 

 
 

 
 


 Total Revenue 
              -   
        41,467 
           27,471 
        (7,485)
         61,453 


 

 
 
 
 
 


 Results 

 
 
 
 
 


 

 
 
 
 
 


 (Loss)/Profit Before Tax 
             (32)   
         4,233 
           3,760 
 
         7,961 


 

 
 
 
 
 


 Income Tax Expense 
              -   
        (1,140)
             (455)
 
         (1,595)


 

 
 
 
 
 


 Net (Loss)/Profit After Tax  
             (32)   
          3,093 
             3,305 
 
         6,366 


Geographical segment has not been presented as the Group operates wholly in Malaysia.

A9.
Valuation of Property, Plant and Equipment Brought Forward


Not applicable as the Group did not revalue its property, plant and equipment.

A10.
Material Subsequent Events


There are no material events subsequent to the financial period under review.

A11.
Changes in the Composition of the Group

There were no changes in the composition of the Group in the financial period under review.

A12.
Contingent Liabilities and Capital Commitments

There were no contingent liabilities and capital commitment since the last annual balance sheet at 31 December 2003.

B.
SELECTED EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF BURSA MALAYSIA LISTING REQUIREMENTS

B1.
Review of Results for the Quarter Ended 30 June 2004

The revenue and profit before tax recorded by the Group for the current quarter was RM35.6 million and RM4.4 million respectively.

B2.
Comparison with Preceding Quarter’s Result

The Group achieved a revenue and profit before tax of RM35.6 million and RM4.4 million respectively for the current quarter compared to the preceding quarter’s revenue and profit before tax of RM25.8 million and RM3.6 million respectively.  The revenue for the quarter increases due to higher demand from export market.  However, the increased in profit before tax was lower proportionately due to higher cost of raw materials.

B3.
Current Year Prospects

The directors are of the opinion that the performance of the Group will remain strong as the demand for furniture products from the overseas markets for the next two quarters is expected to remain strong as well. 

B4.
Profit Forecast

Based on the result recorded for the 1st half of the financial year ending 31st December 2004, barring the unforeseen circumstances, the Group is confident of achieving the profit forecast for the financial year ending 31st December 2004 included in the prospectus dated 19 January 2004.

B5.
Taxation





 Current 

Current







 Quarter 

 Year to Date 







 RM '000 

 RM '000 














 Current Taxation 

             473 

           1,273 




 Deferred Taxation 

              172 

              322 

















              645 

           1,595 



The effective tax rate for the current quarter is lower than the statutory tax rate mainly due to the availability of the reinvestment allowances of a subsidiary.

B6.
Sale of Unquoted Investment / Properties

There was no sale of unquoted investments and properties for the financial period under review.

B7.
Investment of Quoted Investment

There was no purchase or disposal of quoted securities for the financial period under review.

B8.
Status of Corporate Proposals

There were no corporate proposals announced for the financial period under review. 

The proceeds from the listing exercise have been utilized as follow as at the date of this report:





 Proceeds Allocated 

 Proceeds Utilised 





 RM '000 

 RM '000 










 Investment in Lamination Line 

            5,000 

            3,723 


 Repayment of Borrowings 

            9,795 

            9,795 


 Working Capital 

          10,940 

          10,940 


 Listing Expenses 

            1,900 

            1,930 










 Total 


          27,635 

          26,388 

B9.
Group Borrowing and Debt Securities


The Group’s borrowings as at 30 June 2004 are shown as below:





 Secured 

 Unsecured 

 Total 





 RM '000 

 RM '000 

 RM '000 


 Short Term Borrowings 


















 Bankers Acceptances 

         11,019 

                -   

         11,019 


 Hire Purchase Creditors 

              995 

                -   

              995 


 Bank Overdrafts 

              214 

                -   

              214 


 Term Loans 


              179

                -   

              179















         12,407 

                -   

         12,407 












 Long Term Borrowings 


















 Hire Purchase Creditors 

              964 

                -   

              964 












 Total 


         13,371 

                -   

         13,371 

B10.
Off Balance Sheet Financial Instruments

During the financial period to date, the Company did not enter into any contract involving off balance sheet financial instruments.

B11.
Material Litigation

The Group was not engaged in any material litigation for the current financial period to date.

B12.
Dividend proposed 

There was no dividend proposed for the financial period under review.

B13.
Earnings per Share


The calculation of basic earnings per share for the current quarter are based on the net profit after tax and weighted average number of ordinary shares outstanding calculated as follows:





 Weighted average number 








 of ordinary shares 



















 Current 

 Current Year  








 Quarter 

 To Date 
















 At the beginning of the period 
  90,000,000 

  44,874,000 





 Rights issue 


                -   

  31,019,802 





 Public issue 


                -   

  10,311,209 



















  90,000,000 

  86,205,011 




B14.
Authorisation for Issue


The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Board of Directors.

B15.
Related Party Transactions

During the financial period under review, all related party transactions have been entered into on terms established by arm’s length negotiations between the parties.

